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Klimaat en transitie: stand van zaken
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Presenter Notes
Presentation Notes
Bron: The Copernicus Programme (2023), Global temperature exceeds 2°C above pre-industrial average on 17 November, https://climate.copernicus.eu/global-temperature-exceeds-2degc-above-pre-industrial-average-17-november.

De wereldwijde temperatuur bedroeg 2.07°C boven het gemiddelde van voor de industriële revolutie.
Volgens wetenschappers van het European Centre for Medium-Range Weather Forecasts


Global Sea Surface Temperatures: 1982-2023
Standard Deviations from 1982-2011 Mean deVolkskrant

(each horizontal line represents the daily SDs for one year of S5Ts)
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Presenter Notes
Presentation Notes
Bron: 
- Climatereanalyzer.org
- De Volkskrant (20 November 2023)


Klimaat en beleggen

Voice of the Asset Owner Survey 2023:
VOAO Highlights




VOAOQ 2023: De respondenten

The quantitative survey gathered the 500 " " $ " O 7 " /4
responses of b00 asset owners including -

pension funds, insurance general accounts, asset owners countries trillion AUM manage over $10
outsourced Cl0s, and family offices. billion AUM
Regional distribution (%) AUM tier distribution (%)
North America g Less than $100M
20 ® APAC $100M to less
Europe than $1B
$1B to less
30 than $10B
® $710B to less
than $100B
38 @® $100B to less
than $5008
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Presenter Notes
Presentation Notes
Two-thirds (66%) of APAC AOs with $1bn or more in AUM



Belangrijkste lessen

Wat kwam er naar voren in het asset owner survey van 20237

More than two-thirds of asset owners believe ESG has become more material to investment policy in the past
five years, with environmental issues driving materiality — especially those related to climate change

Allocations to ESG strategies are increasing, despite persistent implementation challenges

Regulatory confusion is a significant challenge for asset owners, with the lack of clarity and
rising costs related to ESG regulation cited as particular pain points

Issues related to the market environment, regulatory confusion, and the need for improvements in ESG data,
ratings, indexes and tools ranked among the top concerns of asset owners

B & ®
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Presenter Notes
Presentation Notes
More than two-thirds of asset owners (67%) believe ESG has become more material to investment policy in the past five years, with environmental issues driving materiality – especially those related to climate change
Issues related to the market environment, regulatory confusion, and the need for improvements in ESG data, ratings, indexes and tools ranked among the top concerns of asset owners. 
Regulatory confusion is a significant challenge for asset owners, with the lack of clarity and rising costs related to ESG regulation cited as particular pain points. 
Allocations to ESG strategies are increasing, despite persisting implementation challenges 


ESG wordt meer “material”: vooral de ‘environmental’ factoren

I Much more material

[ More material

Much less material Less material No change

ESG in general 5 9 18

Over 2/3 of asset owners say ESG has
become more material in the past five years 67%

(Environmental factors %
9 13

E, S, and G

Taking a more granular (and shorter term)
view, most respondents feel that \_ 52% )
environmental, social, and governance- Social factors %
related factors have become more material in

the last year, with environmental 0 e
considerations top of mind. 389,

Governance factors %
9 19

43%
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Presenter Notes
Presentation Notes
Just 28% of North American asset owners (vs. 38% globally) feel social factors have been more material to their investment decisions in the past year, while 33% feel governance factors have been more material in the past year (43% globally)

52% of respondents feel “E” has become more material


E, S of G? Welk onderwerp is het meest ‘material’ voor asset owners?

(e

40 50 60%

Climate is king 4
Asset owners view the transition to net zero emissions
as the environmental factor most material to their
decision-making (52%), followed by energy

management (40%) and sustainable food/agriculture _
0 Waste & hazerdous materials management
(38%). \

Nert-zero emissions
Energy management
Sustainable food / agriculture

Water & wastewater management

~

Consensus on Diversity & Inclusion Social

Diversity & inclusion factors are the most material
according to 57% of respondents, followed by customer
privacy & data security (46%).

Diversity & inclusion

Customer privacy & data security
Human rights & community relations
Product quality & safety

Labor practices, incl. employee health

Governance

There is less of a consensus on which governance-
related factors are most material. Risk management
(41%), business ethics (40%), and management of the
legal and regulatory environment (40%) ranked as the
top three.

Governance

Risk management

Business ethics

Mgmt of the legal and regulatory environment
Incentives for mgmt to meet climate goals

Compensation

12
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Presenter Notes
Presentation Notes
Net-zero is by far the most material environmental issue for European AOs (57%, next closest issue at 43%)

Barrières:
Returns, regelgeving


Klimaat en transitie: data



Data voor klimaat en transitie:
Risico beheren in de beleggingsportefeuille

- GHG emissies
- Routes naar Net Zero
- Managementscores op bedrijfsniveau

Daarnaast: EU Taxonomy data
Bijvoorbeeld klimaatadaptatie, mitigatie

14
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Voorbeeld: Marriott International, Inc.

Travel, Lodging and Amusement United States of America NAS:MAR

Low Carbon Transition Alignment Analysis
Met-Zero Alignment

Low Carbon Transition o)
Ratings 2 7 ‘ 0
u Severely Misaligned

The Low Carbon Transition Rating measures Signiﬁcantly MiSE"gﬂEd
the alignment between the projection of the

Highly Misaligned
Updated: Oct 19, 2023 FY: 2021

company’s expected emissions and the Significantly Misaligned
projection of its budgeted emissions. The Moderately Misaligned
degree of alignment is expressed as an Implied 15°

Temperature Rise (ITR). This temperature J, Aligned

signifies to what degree would the world warm if

all companies expected emissions differed from Marriott Intemational, Inc. is not currently aligned to a net-zero pathway. If all companies had the same
investment alignment and transition preparedness as this company, it is estimated that the world would
warm by 2.7 degrees above pre-industrial levels. The company's exposure is significantly misaligned
which reflects that without any management or investment, the company would be expected to
overshoot its emissions budget by 490,178,116 metric tons CO2e or 411.9 %. Meanwhile, the
company's management of low carbon transition issues is average and it is expected that the company
will decrease its emissions by 5.6 % compared to its baseline projection.

their net-zero budgeted emissions to the same

degree as this company.
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Expected Emissions
Projection

The company's projected emissions from all
scopes of emissions for the period from now

until 2050 after accounting for management.

Absolute amount of CO2 (Mt)

2000000 F - - - - - - - - ———— — — — — — — — —

16800000 | - - - - - - — — — — — — — — — — — — — —
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o} - - - - - - - - - - - — - — - — — — — —

-2100000

Legend

Expected Emissions
Net-Zero Budget
Expected Emissions Gap

2021 2030 2040

Expected Emissions Gap Calculation

2050

Cumulative Emissions To 2050 (CO2)

Expected Emissions

Net-Zero Budget

574,911,555 Mt

118,997,382 Mt

Expected Emissions Gap

425,914,173 Mt (+383%)

Implied Temperature Rise
Score
Category

2.7°C
Significantly Misaligned

16
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Portfolio rapportage 1: de AEX

Portfolio Information

Contributors to Portfolio Temperature Alignment

Company Name

Implied

Temperature Rise

Name Implied Temperature Rise Score| Dizclosure Sufficiency Coverage
Portfolio = 4.3°C
||
AEX — Severaly 69.63% 76.00%
[ ] Misaligned
Benchmark 2.9°C
[ | o
Ratings Plus — Significantly 49 78% 32.23%
[ Misaligned

Data comect as 27 October 2023, 0734 UTC

Holding Alignment
Portfolio
Severely Misaligned
Significantly Misaligned
Highly Misaligned

Moderately Misaligned

Highest Contributors

ArcelorMittal 54

Adyen N
ASML Holding MY

IMCD NV

Unilever Ple

Lowest Contributors

RELX Ple

Prosus NV

NM Group NV

Randstad NV

ABN AMRO Bank NV

6.7 °C

5.8 °C

5.5 °C

4.9 °C

43°C

1.8°C

20°C

20°C

20°C

20°C

17
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Portfolio rapportage 2: de AMX

Portfolio Information

Name Implied Temperature Rise Score| Digclosure Sufficiency Coverage
Portfolio 2.9°C
- Significanthy
AMX [ | - HT.43% 92 00%
[ Misaligned
Benchmark 2.9°C
[ | -
Ratings Plus . Significarttly 40.78% 12.23%
[ Misaligned

Data comect as 27 October 2023, 0730 UTC

Portfolio

Severely Misaligned

Significantly Misaligned

Highly Misaligned

Moderately Misaligned

Contributors to Portfolio Temperature Alignment

Company Name

Imiplied

Temperature Rise

Highest Contributors

OCI NV

JDE Peet's NV
Galapagos MY

SBM Offshors NV

AMG Critical Materials NV
Lowest Contributors
Signify NV

Fagron NV

Warehouses De Pauw SA

Royal Vopak MV

Arcadis NV

2.0°C

42°C

33-°C

32°C

31°C

1.7 °C

19°C

20°C

21°%C

21°C

18
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Presenter Notes
Presentation Notes
AMX: implied temperature rise (ITR) is op bedrijfsniveau.
Je kan ook de Weighted Implied Temperature Rise laten zien (holding value).


Portfolio rapportage 3: de CAC-40

Portfolio Information

Contributors to Portfolio Temperature Alignment

Company Name

Implied

Temperature Rise

Name Implied Temperature Rise Score| Disclosure Sufficiency Coverage
Portfolio m JacC
||
CAC 40 = Highly Misaligned T76.42% 90.00%
Benchmark 2.9°C
[ ] L
Ratings Plus — Significantly 49 78% 32.23%
[ Misaligned

Data comrect as 27 October 2023, 0744 UTC

Portfolio

Severely Misaligned
Significantly Misaligned
Highly Misaligned

Moderately Misaligned

Highest Contributors

Worldline 34
ArcelorMittal 54
L'Oreal SA

Dassault Systémes SA

Bouygues SA
Lowest Contributors

Crange SA

STMicroelectronics NV

Unibail-Rodamco-Westfield SE

Stellantis MY

Legrand SA

6.8 °C

6.7 °C

6.0°C

3.3°C

2.3 °C

19°C

19°C

20°C

20°C

20°C
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Presenter Notes
Presentation Notes
AMX: implied temperature rise (ITR) is op bedrijfsniveau.
Je kan ook de Weighted Implied Temperature Rise laten zien (holding value).


Klimaat transities en keuzes



Implied Temperature Rise — Sector Analyse (voorbeeld)

Morningstar Sustainalytics 2023, Low Carbon Transition Rating; data as of 27 October 2023

Momingstar Sector Sector Weight Active Weight Implied Temperature Rise
Porifolio | Benchmark Delta Porticlio | Benchmark
Basic Materials 8.29% - 8.29% 27°C -
Consumer Cyclical 13.47% - 13.47% o -
Financial Services 7.32% - 7.32% 22°C -
Real Estate 8.29% - 8.29% 20°C -
Consumer Defensive 5.93% - 5.93% arc -
Healthcare 12.08% - 12 08% 25°C -
Utilities 4.25% - 4.26% joCc -
Communication Services 5.25% - 5.25% 28°C -
Energy 4.25% - 4.26% 42°C -
Industrials 18.36% - 18.36% 27°C -
Technology 12.40% - 12.40% ipc -
Unclassified 0.10% - 0.10% 24°C -

21
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Taxonomie van klimaatfondsen

Taxonomy Overview

Source: Morningstar Research.

Decarbonizing Portfolios Investing in Solutions
Green Bond
Low Carbon Climate Transition Climate Solutions
Clean Energy/Tech
Core Holdings Satellite Holdings
Low Carbon invest in companies with low carbon footprints
invest in or tilt towards companies that will transition better to a low carbon economy
Green Bond invest in bonds that finance projects facilitating the transition

Climate Solutions

invest in companies whose products & services contribute to the transition

Clean Energy/Tech

invest in companies whose products contribute to or facilitate the energy transition

Morningstar Manager Research | 22



Fondsen met een klimaatfocus zijn spectaculair gegroeid in de laatste 5 jaar

Assets

. m Rest of World m United States m China m Europe
S 600
E
3
> 500

400

300

200

) .

, — [
2019 2020 2021 2022 H12023

Source: Morningstar Direct. Morningstar Research. Data as of June 2023.

Morningstar Manager Research | 23



Naar het panel...

- Hoe gaan we in Nederland (klimaat) transitie risico
integreren in beleggings strategieen?

- Wat zijn de grootste barrieres?

- Zijn data, ratings, indices en tools beter/slechter geworden
in de laatste b jaar?

24
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Annex
(VOAO 2023 niet-gebruikte slides)



Wat zijn de barrieres voor ESG strategién?

Impact on returns

Lack of available products

Client/stakeholder reluctance - e.g.,
policy holders and plan participants

Lack of agreement on objectives
Regulation

Lack of standardized data
Unreliable or out-of-date data
Difficulty reporting

Fiduciary duty

o

w
o

10 20

40%

2023

W 2022

> D D

Up from 20% to 30%

Up from 15% to 30%

Up from 15% to 29%

26
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Presenter Notes
Presentation Notes
North American asset owners are less likely to identify standardized data (28%) and unreliable or out-of-date data (22%) as barriers than are those from APAC nations (33% for both)



Have ESG data, ratings, indexes, and tools gotten better or worse in the

last five years?

Resources have improved,
but asset owners' needs are
always evolving

In general, roughly two-thirds
of asset owners feel that the
ESG data (63%), ratings
(64%), indexes (65%), and
tools (66%) have gotten either
“alot” or “somewhat” better
over the past five years, but
there are still many asset
owners who see room for
Improvement.

A lot worse

ESG data %

2

ESG ratings %

3 6

ESG indexes %

4 ]
ESG tools %
4 6

11

Somewhat worse Aboutthe same B Somewhat better [ A lot better

27

26

27

23

N
Qo

63%

N
1

64%

N
~

65%

N
~

66%
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What are the motivators to pursuing ESG?

o
—
o
N
o
O
o

40%

Senior management/leadership /\ Up from 32% to 36%

P

Up from 24% to 31%

Ethical/moral principles

External pressure (e.g., media,
campaign groups)

International regulations and regulators
Local regulations and regulators

External advisors/asset managers

Internal pressure (e.g., advocates within
the organization)

Fiduciary responsibilities/requirements

Stakeholder pressure - e.g., policy
holders and plan participants

<

Down from 22% to 12%

2023 W 2022

: MAORNINGSTAR


Presenter Notes
Presentation Notes
North American AOs are more likely to be motivated to invest in ESG-compliant assets due to fiduciary responsibilities (37% vs. 23% globally)



ESG Regulations — help or hindrance?

ESG regulation continues to walk the line %

between serving as a help or a hindrance Major hindrance

= Those who say ESG regulations are either a

“major help” or “slight help” fell 11 21 Slight hindrance
percentage points from 2022 to 2023 to No impact
49%. .
. . @ Slight help
= Respondents reporting that regulations
have no impact has risen materially @ Major help

= Asset owners indicating regulation is a
hindrance have risen as well (25% in 2022
to 28% in 2023)

! MAORNINGSTAR


Presenter Notes
Presentation Notes
The proportion of those surveyed saying regulations are a help has dropped significantly among APAC asset owners, falling from 59% last year to 46% this year



ESG Regulations — help or hindrance?

How do they help?

Of the 49% who say they are helpful,
more than half say it is because they
bring clarity to definitions. This group
also values the ease with which
regulations can be integrated into IT

systems and standardized frameworks.

Clarity of definitions

Ease of integration into IT systems
Standardized frameworks

Detail of definitions

Minimal costs

How are they a hindrance?

Among the 28% of those surveyed
who say ESG regulations have been a
hindrance, 42% see them as
confusing or unclear. 50% fewer
respondents cited Bureaucracy and
Reporting Requirements as a
hindrance than in 2022. Rising costs
related to ESG regulation continue to
be a pain point as well.

Confusing / unclear

Large cost investment to integrate
the systems

Inconsistent definitions
Non-detailed definitions

Delays

Too much bureaucracy /
reporting requirements

o

N
o

N
o

W
o

o~
o

(&x]
o

60%

2023

2022

30
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Presenter Notes
Presentation Notes
Regulation is a more prominent ESG investment barrier in the US (34%) vs. globally (30%)
And only 18% of the 49% globally who have said regulations have been a help this year believe ESG regulations have minimal costs, down 20 percentage points from 38% in 2022. This figure drops to 15% among European asset owners 
Among the 30% of APAC AOs saying regulations have been a hindrance, 46% indicate this is in part because they are confusing or unclear




Greenwashing is still a problem — but becoming less of one

To what degree is greenwashing a problem?

= 15% reported that it isn't a problem, up
slightly from 11% in 2022.

= The percentage of those who feel
greenwashing is a moderate or major
problem has declined 61% to 55%

2023

0

Not a problem
Minor problem
® Moderate problem
@ Major problem
Not sure / Don't know

What is the most effective way of fixing

the problem? More transparency
More transparency and stronger/more Stronger/more regulation
regulation continue as popular opinions, as Stronger enforcement of

current regulanns
opposed to the stronger enforcement of Better business ethics

current regulations Better data

Pressure from asset owners

o

2023

5

W 2022

10 15 20 25 30%

31
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What needs to improve and who is responsible for improving it?

Improvements to ESG data, ratings, indexes, and tools that would benefit asset owners Where responsibility for improving ESG data, ratings, indexes, and tools lies (%)
the most (%)

0 10 20 30 40 50%

o
N
()

20 30 40%

International standard-setting
More accurate data bodies (e.g., ISSB)

More timely data Rating agencies
Government

More objective data
Specialized data providers

More complete data Index providers

More standardized reporting Markets
NGOs

Academics

2023 W 2022

B MAORNINGSTAR



Presenter Notes
Presentation Notes
North Americans believe the responsibility for improving ESG ratings, indexes, and data should fall on ratings agencies the most (45%)
AOs in APAC nations would prioritize improvement in securing more complete ratings, indexes, and data going forward (51% vs. 42% globally)
North Americans believe the responsibility for improving ESG ratings, indexes, and data should fall on international standard-setting bodies the most (43%)




About Morningstar Sustainalytics



Morningstar Sustainalytics is a global ESG research, ratings and data
firm, serving the world's leading asset managers and pension funds
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Disclaimer

Copyright ©2023 Sustainalytics. All rights reserved.

The information, methodologies, data and opinions contained or reflected herein are proprietary of Sustainalytics and/or content providers, intended for internal,
non-commercial use and may not be copied, distributed or used in any other way, including via citation, unless otherwise explicitly agreed in writing.

They are provided for informational purposes only and (1) do not constitute an endorsement of any product or project; (2) do not constitute investment advice,
nor represent an expert opinion or negative assurance letter; (3) are not part of any offering and do not constitute an offer or indication to buy or sell securities,
to select a project or make any kind of business transactions; (4) are not an assessment of the issuer's economic performance, financial obligations nor of its
creditworthiness; (5) are not a substitute for a professional advise; (6) past performance is no guarantee of future results; (/) have not been submitted to, nor
received approval from, any relevant regulatory bodies.

These are based on information made available by third parties, subject to continuous change and therefore are not warranted as to their merchantability,
completeness, accuracy, up-to-dateness or fitness for a particular purpose. The information and data are provided “as is” and reflects Sustainalytics’ opinion at
the date of its elaboration and publication.

Sustainalytics nor any of its content providers accept any liability for damage arising from the use of the information, data or opinions contained herein, or from
the use of information resulting from the application of the methodology, in any manner whatsoever, except where explicitly required by law.

Any reference to content providers names is for appropriate acknowledgement of their ownership and does not constitute a sponsorship or endorsement by such
owner. A list of our content providers and their respective terms of use is available on our website. For more information visit
http://www.sustainalytics.com/legal-disclaimers

Sustainalytics may receive compensation for its ratings, opinions and other deliverables, from, among others, issuers, insurers, guarantors and/or underwriters of
debt securities, or investors, via different business units. Sustainalytics has put in place adequate measure to safeguard the objectivity and independence of its
opinions. For more information visit Gevernance Documents or contact compliance@sustainalytics.com.
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Paneldiscussie

Moderator:

Jacqueline Daan Imke Jacqueline Dirk-Jan Diane
Duiker Spaargaren Hollander van Leeuwen Verdonk Griffioen
VBDO PME PWRI FNV World Animal PGGM

Protection,
WAP




Resultaten benchmark 2023

VBDO



Resultaten Benchmark on Responsible Investment
by Pension Funds 2023 —Navigating uncharted waters

VBDO @
Benchmark on Responsible Investment o9
by Pension Funds in the Netherlands 2023

» Genderdiversiteit binnen het bestuur laag R ffens

» Opkomst van biodiversiteitsbeleid

« Gemiddelde score omhoog naar 3.2




Aanbevelingen Benchmark on Responsible Investment
by Pension Funds 2023 —Navigating uncharted waters

VBDO @
ee

Benchmark on Responsible Investment
by Pension Funds in the Netherlands 2023

Navigating
uncharted waters

« Maak een bewuste keuze

« Raak vertrouwd met ongemak




Benchmark Awards 2023

VBDO



Leden van de VBDO
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Best presterende kleine fonds (< €5 miljard AuM)

o

AWARD 2023

VBDO Benchmark on Responsible Investment
by Pension Funds in the Netherlands
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